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MACRO FOCUS: THE GLOBAL ECONOMY HESITATES ON ITS TREND

by Cyriaque DAILLAND
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The Eurozone's score improved over the month, rising World Map of the Sanso Macro Screening (SMS)
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In a period of uncertainty for the U.S. economy, the Monthly Chart

Federal Reserve is ||ke|y to welcome the ongoing nor- "Tracker" of Median Wage Growth (YoY, 3-month moving average)
malization of wage increases. Since peaking at nearly
7% in 2022, wage growth has been gradually slowing,
now reaching 4.1%. Wages are a key factor for the Fed
because they are the main inflationary driver in the ser-
vices sector, which accounts for 61% of U.S. GDP.
From our perspective, without the impact of tariffs and
immigration policies—both inflationary factors—the
Fed could have considered its fight against inflation
won.
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The probability of the median scenario (moderate global growth) has declined from 70% to 65%. While the current
economic environment remains aligned with this scenario, the persistent instability caused by D. Trump’s policies
could lead to widespread cautiousness among economic agents in the United States and globally. A key issue for

2025 is the implementation of tariffs, which could further impact economic dynamics. As a result, the probability of a
negative scenario (genuine slowdown) has increased from 25% to 30%, while the positive scenario (significant re-
bound) remains unlikely, with a 5% probability.

The Sanso Macro Screening (SMS) model covers 1,200 economic statistical series across approximately 30 countries. This model enables a
monthly assessment of the global economic situation by analyzing key economies. The scoring system, which ranges from 0 to 20, is based on an
aggregation of statistically grouped data. Six factors are analyzed, taking into account both their level and trend.



ALLOCATION FOCUS: EUROPE, ON THE BRINK OF A REVOLUTION?

by Cyriaque DAILLAND

In 1976, Jean Monnet wrote that "Europe will be built through crises, and it will be the sum of the solutions brought to
these crises.” The Eurozone crisis of the 2010s is a prime example, as it led to structural monetary advancements.
Donald Trump’s transactional approach to geopolitics acted as a shockwave for European countries. In response,
Germany, with a debt-to-GDP ratio of 62%, embarked on a budgetary revolution, announcing two major plans focused
on defense and infrastructure. From an economic standpoint, the impact of the military stimulus plan will be limited.
However, the infrastructure program will have a real and significant effect. German economic growth is expected to
be boosted by approximately +0.5% per year, a substantial impact for a country with a potential growth rate of only
1%. Given this context, our previous preference for U.S. equities over European equities is now less relevant, lead-
ing us to adopt a neutral stance on both regions.
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CONTRADICTORY SIGNALS ON CHINESE INDICES

by Michel MENIGOZ & Frangois FONTAINE

In a tumultuous market environment, global equities
have shown contrasting dynamics since the beginning of
the year. While U.S. markets are already experiencing
what some call a “correction” with a peak-to-trough de-
cline of over 10%, European equities remain firmly in
positive territory, delivering returns between 5% and 10%.

This outperformance, which has nearly erased the oppo-
site gap seen in 2024, gained momentum when China’s
DeepSeek disrupted the market, leading to significant
profit-taking in the technology sector and simultaneously
renewed interest in European equities.

European equities have long enjoyed a very attractive
valuation, not only relative to U.S. stocks but also com-
pared to their own historical levels.

Additionally, the European Central Bank (ECB) has now
adopted a more accommodative stance compared to
the Federal Reserve, which remains cautious given D.
Trump’s inflationary policies.

However, what has really strengthened the attractive-
ness of European markets is the significant improve-
ment in corporate earnings compared to previous quar-
ters, alongside enhanced growth prospects due to newly
announced stimulus and defense investment plans.

Banks and industrial stocks have been the primary bene-
ficiaries, delivering double-digit gains.
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Another positive surprise this year—less frequently dis-

cussed in market analyses—is the strong performance
of Chinese equities.

According to the MSCI China Index, the market has
gained over 10% in EUR and about 5% more in local cur-
rency.

This index, which represents over a quarter of the MSCI
Emerging Markets Index, covers a broad spectrum of
Chinese companies, including foreign-listed firms with
greater liquidity. It includes:
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e H-shares (listed in Hong Kong)
e ADRs (Chinese stocks listed in the U.S.)
e A-shares, which make up only 20% of the index

As a result, the MSCI China Index is highly sensitive to
global market trends and capital flows.

In contrast, the CSI 300 Index, which consists of the 300
largest companies listed on Shanghai and Shenzhen
stock exchanges, is entirely composed of domestic (A-
share) companies. It is more exposed to government
policies, as these firms are directly impacted by mone-
tary and regulatory decisions from Beijing.

Despite their differences, historical performance trends
for both indices have been relatively similar in recent
years.

Both indices initially reacted positively to China's broad-
based stimulus plan in October 2024, before gradually
losing momentum.

However, at the start of 2025, the MSCI China Index’s
technology bias has worked in its favor, while CSI 300
stocks continue to suffer from weak domestic economic
sentiment.

It is also worth noting that, in terms of valuation, the
MSCI China Index had been trading at a 25% discount to
the CSI 300 Index—a gap not seen since 2016.

The recent rebound has already narrowed this discount
by half, suggesting that there is still room for further re-
balancing.

The interpretation of the Chinese equity market is not
always easy. Over short periods, domestic stocks and

internationally exposed securities can diverge signifi-
cantly.




SRI FOCUS: CSRD 2.0

by Edmond SCHAFF & Yaél LE SOLLIEC

An "omnibus" text, in the context of European legisla-
tion, refers to an initiative that brings together multiple
modifications or revisions of existing texts into a single
proposal.

It can take the form of a directive or a European regula-
tion, with the aim of simplifying, harmonizing, or adapt-
ing the regulatory framework to specific issues while
reducing the administrative burden for affected stake-
holders.

In 2024, the European Commission (EC) proposed an
"omnibus" directive to simplify and harmonize several
Green Deal regulations. This project concerns:

e CSRD (Corporate Sustainability Reporting Di-
rective): increased ESG transparency obligations.

e Green Taxonomy: criteria to identify sustainable
economic activities.

e Corporate Sustainability Due Diligence Directive
(CS3D): corporate responsibility regarding human
rights and the environment.

This initiative aligns with the goal of strengthening co-

herence in European policies, responding to the Draghi

Report, which called for regulatory simplification to im-

prove competitiveness.

On February 26, the EC published its legislative pro-
posal. It consists of two texts: the first modifies the im-
plementation dates of the CSRD and CS3D, while the
second amends these two regulations.
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Regarding the CSRD, several changes are proposed.
The applicability threshold would be modified to apply
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to companies with more than 1,000 employees, a turno-
ver exceeding €50 million, or a balance sheet above €25
million.

The thresholds for non-EU companies would be signifi-
cantly increased, which further exacerbates concerns
over a level playing field.

The double materiality principle, initially questioned, is
ultimately retained in the text. However, sector-specific
standards have been removed. General standards would
be simplified later through a delegated act, with the goal
of reducing the number of data points in the European
Sustainability Reporting Standards (ESRS).

Regarding taxonomy reporting, it would become manda-
tory for companies with more than 1,000 employees and
€450 million in turnover, while remaining voluntary for
others.

Finally, the implementation timeline would be delayed by
two years, postponing the reporting requirements for the
second and third waves.

These measures have sparked mixed reactions.

A part of the business sector supports these changes.
According to the Commission, they should help reduce
administrative costs by €6.3 billion annually, ultimately
preserving European competitiveness. Other stakehold-
ers see this simplification as a weakening of corporate
sustainability reporting requirements, which would pe-
nalize companies already engaged in the transition.

Beyond the cost reductions, they perceive this as a step
back from the environmental and social ambitions of
the European economy.

With this simplification, nearly 80% of the companies
initially affected by the directive will no longer be re-

quired to report, which could slow down the sustainable
transformation of European businesses.

The legislative proposals will now be reviewed by the
European Parliament and the Council.

The Commission is pushing for the omnibus package to
be treated as a priority, particularly regarding the post-
ponement of CSRD reporting obligations and the CS3D
transposition deadline.

If adopted, the modifications will come into force once
an agreement is reached between co-legislators and
after their publication in the Official Journal of the EU.
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